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BEFORE
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JULY29,2011

Petitionof SouthCarolinaElectric& Gas )
Companyfor anAccountingOrderto Defer )
andRecordasaRegulatoryAsseta )
Community/EconomicDevelopmentGrant )
Madeto CentralSCAlliance )

ORDERGRANTING
PETITIONFORAN
ACCOUNTINGORDER

This matter comesbefore the Public SelwiceCommissionof South Carolina

("Commission")on the Petitionof SouthCarolinaElectric& GasCompany("SCE&G"

or "the Company") for an accounting order for regulatory accounting purposes

authorizingSCE&Gto deferasa regulatoryassetcertainpaymentsmadeto theCentral

SC Alliance in the fol_ of a Community/EconomicDevelopmentGrant ("Grant")

totaling $1 million. The CentralSCAlliance usedthe Grant to enticeMichelin North

America, Inc. ("Michelin") to expandits tire building capacityat its existing site in

LexingtonCounty,SouthCarolina.

Accordingto theCompany,therequestfor relief doesnot involveachangeto any

of the Company'sretail rates or prices at this time, or require any changein any

Commissionrule, regulation,or policy. FuFther,theCompanyassertsthat theissuanceof

the requestedaccountingorderwill not prejudicetheright of anyparty to addressthese

issuesin a subsequentgeneralrate caseproceeding;therefore,no notice or hearingis

required.
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The CentralSC Alliance was foundedin 1994and is a 501(c)(3)not-for-profit

public/privatepartnershipwhich engagesin therecruitmentof capitalinvestmentandjob

creation in the Central region of South Carolina, including Lexington County. In

LexingtonCounty,Michelin operatesa 1.2million squarefoot manufacturingfacility at

which it builds tires for passengercarsand light trucks. This facility employs1,360

people. Michelin also hasan 825,000squarefoot earthmovertire plant in Lexington

County which employs475 people. SCE&G provideselectric serviceto Michelin's

LexingtonCountyfacilities.

In August2010,Michelin contactedSCE&Gand informedthe Companythat it

wasconsideringexpansionof its LexingtonCountyoperations.In aneffort to promote

economicdevelopmentin centralSouthCarolinaand convinceMichelin to expandits

LexingtonCountyoperations,SCE&GadvisedMichelin thatit would bewilling to fund

the Grant in the amountof $1 million. For this andother reasons,Michelin agreedto

move forward with expansionof its LexingtonCountyfacility. This expansionhasthe

potential to createapproximately270 new jobs in Lexington County in the next two

years.

SCE&G and Michelin previously enteredinto a Contractfor Electric Service

datedApril 1, 1998,as amendedon September16,2004,and asamendedon March 1,

2006. In contemplationof this expansion,SCE&G recently entered into a Third

Amendmentto Contractfor Electric Service,effective May 8, 2011, and continuing

throughMay 8,2021. SCE&Gnow seeksaCommissionorderauthorizingthe Company

to deferandrecordasaregulatoryassetthe$I million paymentmadeto the CentralSC
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Alliance asa Community/EconomicDevelopmentGrant,andfu,'therseeksauthorityto

amortizethedeferredamountto electricoperatingexpensesover theten-yeartermof the

Third Amendmentto Contractfor Electric Se_wicein equalmonthly amountseffective

May 8,2011.

ThePetitionfor anaccountingorderis granted.SCE&Ghasdemonstratedthatits

investmentin the central South Carolina area has helped secureexpansionof an

important expansion of Michelin's manufacturing facilities in Lexington County,

resultingin thepotentialadditionof 270jobs. Therequestedaccountingorderwill result

in no changesin retail ratesor prices,and no party's right to addressthis matterin a

subsequentgeneralrate proceedingwill be prejudicedby it. We thereforeauthorize

SCE&Gto deferand recordas a regulatoryassetthe $1 million paymentmadeto the

Central SC Alliance as a Community/EconomicDevelopmentGrant, and further, we

grantSCE&G authorityto amortizethe deferredamountto electric operatingexpenses

overthe ten-yearterm of the ThirdAmendmentto Contractfor ElectricServicein equal

monthly amountseffectiveMay 8,2011.
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This Order shall remain in full force and effect until further order of the

Commission,

BY ORDEROFTHE COMMISSION:

ATTEST:

DavidA. Wrig_lt_Vi_ceChairm_n
(SEAL)


